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SUBJECT: HIGHLY ENRICHED URANIUM (HEU) FOR GRENOBLE HIGH- 
FLUX RESEARCH REACTOR (HFRR) 

REE: BONN 8103 

1. DEPARTMENT HAS NOT RESPONDED EARLIER SINCE ANSWERS TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 125926 

A SIMILAR QUERY FROM FRG EMBASSY (WIENDIECK) HAD BEEN 
GIVEN BEEORE REETEL RECEIVED. THUS, SINCE WE BELIEVE 
SOURCE OF INQUIRY WAS ESSENTIAL YTHESAME, FOLLOWING IS 
PRIMARILY FOR EMBASSY'S INFORMATION. 

2. THERE APPEARS TO BE CONFUSION IN GERMAN INQUIRY BETWEEN 
POLICY ON RETURN OF SLIGHTLY ENRICHED IRRADIATED POWER 
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REACTOR FUEL TO U.S. AND THAT FOR HIGHLY ENRICHED FUEL 
FROM RESEARCH AND TEST REACTORS SUCH AS THE HFRR. U.S. 
POLICY FOR POWER REACTOR FUEL IS STILL UNDER STUDY, BUT 
IF DECISION IS TO PERMIT RETURN, IT WILL UNDOUBTEDLY BE 
FOR STORAGE OF UNREPROCESSED ELEMENTS RATHER THAN REPRO- 
CESSING, GIVEN PRESENT U.S. POLICY TO DEFER DOMESTIC RE- 
PROCESSING DECISIONS WHILE EVALUATING FUEL CYCLE ALTERNA- 
TIVES TO URANIUM-PLUTONIUM CYCLE. REPROCESSING WOULD NOT 
OCCUR FOR DECADE OR MORE, IF EVER. UNTIL NOW, THERE HAVE 
BEEN NO SIGNIFICANT RETURNS OF SPENT POWER REACTOR FUEL 

TO U.S. SINCE INCEPTION OF CIVIL NUCLEAR POWER PROGRAM. 

3. IN CONTRAST, ERDA HAS FOR MANY YEARS HAD STANDING 
FEDERAL REGISTER OFFER TO BOTH FOREIGN AND DOMESTIC 
REACTOR OPERATORS TO ENTER INTO REPROCESSING CONTRACTS 
FOR CERTAIN POWER REACTOR FUELS (OTHER THAN THOSE USED 
IN LIGHT- WATER REACTORS) AND FOR A NUMBER OF TYPES OF 
RESEARCH AND TEST REACTOR FUELS (MOST OF WHICH CONTAIN 
HEU), INCLUDING HFRR/HFIR TYPE FUEL. UNDER SUCH CON- 
TRACTS, IF FUEL IS NOT ACTUALLY REPROCESSED, SETTLEMENT 

IS MADE QUOTE IN KIND UNQUOTE FOR RECOVERABLE URANIUM 
VALUE (FOR HEU FUEL NO PLUTONIUM CREDIT IS GIVEN BECAUSE 
OF INCONSEQUENTIAL PLUTONIUM PRODUCTION). 

4. IT IS USG INTENTION TO CONTINUE TO OFFER SUCH 
CONTRACTS FOR FUELS CONTAINING HEU OF U.S. ORIGIN. HABIB 

LIMITED OFFICIAL USE 
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